UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA

CASE NO. : 1 U - 22 @ R

SECURITIES AND EXCHANGE COMMISSION, ) ‘
. | ) CIV-MORENQ
Plaintiff, )
v. ) | TORRES,
) )
ESTATE OF KENNETH WAYNE MCLEOD, )  UNDER SEAL
F&S ASSET MANAGEMENT GROUP, INC. and )
FEDERAL EMPLOYEE BENEFITS GROUP, INC., )
) FILE
Defendants. ) Dby — D'Cf
)
JUN 24 2010
STEVEN M, LARIMORE
EXHIBITS IN SUPPORT OF PLAINTIFF’S EX PARTE] GERKH:S DST.CT

MOTION FOR ASSET FREEZE ORDER AND OTHE
RELIEF, AND MEMORANDUM OF LAW IN SUPPORT

1. State of Florida Division of Corporations, FSAMG corporate staternent

2. State of Florida Division of Corporations, FEBG corporate statement

3. Declaration of John C. Mattimore

4. Declaration of Kurt Coront

5. Declaration of Douglas K. Garner

6. Declaration of Tonya Tullis

7. FEBG,‘Inc. Special Fund Promissory Note dated October 27, 2008 (redacted)

8. U.S. District Court Southern District of Florida Temporary Restraining Orders



EXHIBIT "1



- through December 31, 2010, that its most recent annual report was filed

Department of State

I certify from the records of this office that F & S ASSET
MANAGEMENT GROUP, INCORPORATED is a corporation
organized under the laws of the State of Florida, filed on May 8, 2007,
effective May 10, 2007.

The document number of this corporation is P07000055921.

I further certify that said corporation has paid all fees due this office
on April 6, 2010, and its status is active.

I further certify that said corporation has not filed Articles of
Dissolution.

— —

Given under my hand and the Great Seal of
Florida, at Tallahassee, the Capital, this the
Twenty Second day of June, 2010

s K. Aot

Secretary of State

Authentication ID: 700182471337-062210-P07000055921

To authenficate this certificate, visit the following site, enter this
ID, and then follow the instructions displayed.

https://efile.sunbiz.org/certauthver.html

—

|




EXHIBIT "2"



State of F. lorida "

Department of State

If

I certify from the records of this office that FEDERAL EMPLOYEE
BENEFITS GROUP, INC. is a corporation organized under the laws of
the State of Florida, filed on August 2, 1993, effective July 29, 1993.

The document number of this‘corporation is P93000055022.
I further certify that said corporation has paid all fees due this office

through December 31, 2010, that its most recent annual report was filed
on April 6, 2010, and its status is active.

I further certify that said corporation has not filed Articles of
Dissolution. .

Given under my hand and the Great Seal of L
Florida, at Tallahassee, the Capital, this the
Twenty Second day of June, 2010

! '-ﬂ
Z K Hohets %:H
f

Secretary of State

Authentication ID: 400182470524-062210-P93000055022

To authenticate this certificate, visit the following site, enter this
1D, and then follow the instructions displayed. :

https://efile.sunbiz.org/certauthver.htmi

———i—

= |

F




EXHIBIT "3"



DECLARATION OF JOHN C. MATTIMORE

| Pursuant to 28 U.S.C. § 1746, the undersigned states as follows:

1. My name is John Mattimore. I am over 21 years of age and have personal
knowledge of the matters set forth herein.

2. I am an Associate Regional Director for Examinations in the Miami Regional
Office of the United States Securities and Exchange Commission (the
“Commission”), located at 801 Brickell Avenue, Suite 1800, Miami FL 33131.

3. Pursuant to the authority granted to the Commission and its staff under Section
17(a) of the Securities Exchange Act of 1934 and Section 204 of the Investment
Advisers Act of 1940, on Thursday, June 10, 2010, Anson Kwong, Examiner, and
Jeri Dresner, Senior Special Counsel, and 1 (collectively, the “staff”), initiated a
cause examination of a branch office of Lincoln Financial Securities Corporation
(“Lincoln Financial™), a broker-dealer registered with the Commission, located at
841 Prudential Drive, Suite 1500, Jacksonville, FL 32207, and F&S Asset
Management Group, Inc. (“FSAMG”), an investment adviser registered with the
Commission, and located at the same address. Kenneth Wayne MclLeod
("McLeod”), until his recent death, was the president, CEO andChief Compliance
Officer of FSAMG and, until April 27, 2010, was a registered representative of

" Lincoln Financial. In addition, during the course of the Cause examination, the
:Stﬁif;f made a voluntary request for documents to Federal Employee Benefits
Group, Inc. (“FEBG™), an unregistered entity wholIy-owned,Eby McLeod, which

shares office space with FSAMG.



The Staff’s Cause Examination

4.I From June 10-17, 2010, in response to a telephone tip and a subsequent referral
from the Financial Industry Regulatory Authority (“FINRA™), the staff conducted
a cause examination of FSAMG. The telephone tip and the FINRA referral -all
focused on the “FEBG Bond Fund,” a purported high yield bond fund that
McLeod recommended to his clients with guaranteed returns of 8-10%.

5. During the course of the cause examination, the staff conducted two interviews of
McLeod. During the first interview, on June 15, 2010, McLeod provided the staff
with an ovefview of his business experience. According to McLeod, over the
course of the last approximately 25 years, he has become “a notable expert in the
federal retirerneﬁt system.” Tﬁrough FEBG, McLeod has conducted numerous
retirement planning seminars, primarily for employees of federal agencies,
throughout the United States. Specifically, his target audience has been federal
]aw enforcement agencies such as the US Drug Enforcement Administration
(“DEA™), the Federal Bureau of Investigation (“FBI"), the Bureau of Alcohol,
Tobacco, Firearms and Explosives (“ATF”), the Federal Air Marshal Service,
U.S. Immigration and Customs Enforcement (“ICE”), the U.S. Secret Service, and
the U.S. Attorney’s Office.

6. Mcleod told the staff that, up uﬁtil the last two years, he was paid between

-€-$-i?:5!f]‘00—15,000 by various federal and state agencies for conducting retirement
planning seminars. He stated that, for about the past two yeﬁars, due to the fact
that most government agencies have not been able to afford to renew their

contracts with him, he had been doing most of the seminars for free.



7. At the retircniént-planning seminars, McLeod proyided government employees
with retirement planning stratégies, including investment advice related to the
Thrift Savings Plan. At the close of the seminars, McLeod stated that he offered
to prepare a booklet for any attendée, free of charge, which analyzed the
employee’s benefit package and wl;lat the employee could expect to receive upon
retirement. In addition, if the employee wanted, for $300 FEBG would perform a
“stage 2” analysis, a one time investment analysis of all investments the employee
owned.

8. Mr. McLeod stated that he had excellent relationship with all federal law
enforcement agencies, that the overwhelming majority of FSAMG clients were
federal agents, and that his clients included, among others, federal judges and
assistant U.S. attorneys. McLeod also stated that he managed survivor benéﬁt
funds for the families of fallen federal agents.

9. During the initial interview, McLeod initially denied that FEBG managed any
funds and that FEBG had ever sent out any account statements to investors. At
that time, he also denied that there were any investors, creditors, or owners of

| FEBG other than himself. However, when confronted by The staff with an
investor account statement for the FEBG i%ond Fund, McLeod changed his story
and responded that FEBG had b’orrowed “a couple of million dollars from
-r-'-:ff'i':fépds,” 20-30 individuals, the vast majority whom are federal agents. He said
the loans were made “on a handshake.” He stated that no one ever voiced any

concern to him regarding this investment. At the conclusion of the initial

interview, the staff requested all FEBG customer account files.



10.

1l.

12.

13.

14.

In addition, during the initial interview, McLeod informed the staff that he had
just terminated his relationship with Lincoln Financial because Lincoln Financial
had attempted to conduct a surprise audit in an adversarial manner.

On June 17, 2010, the staff resumed its interview of McLeod. At that time,
McLeod admitted that he had been untruthful during his June 15, 2010 interview.
McLeod admittcd that he created the FEBG Bond Fund in 1988 and that he
misrepresented the fund to the first investor. McLeod told the staff that, from the
outset, the FEBG Bond Fund was a “scheme” and that he told prospective
investors “anything they wanted to hear” in order to get them to invest. McLeod
told the staff that over the course over the last 22 years, he raised approximately
$35 million ‘from about 135 investors.

McLeod stated that his best estimate was that there were over 85 investors
currently invested in the FEBG Bond Fund, and that thqse investors were
currently owed approximately $20 million. He stated that approximately 50
investors had already fully redeemed their investment for a total of approximately
$15 million. Mcleod told the staff that he had destroyed all records of any
investor_ who had already been fully paid. i

To tavest in the FEBG Bond Fund, investors either submitted checks or wired

funds to a Wachovia bank account held in the name of FEBG. Mcleod told the

staff that some investors had elected to take their interest payments quarterly

while others chose to roll over the interest back into fundg to eam compound
growth. He conceded that the neither FEBG nor the FEBG Bond Fund had the

funds to make any interest payments, as it had been losing money for years, and



FSAMG had never beén proﬁtable- McLeod admitted that he had paid existing
nvestors interest payments with méney raised from new investors. He also
falsely told investors that they could not redeem their funds because the FEBG |
Bond Fund had invested in long term gOvémment; securities and the money was
currently tied up. |

15. McLeod stated that he told investors their ﬁmfls were invested in government _
bonds, or alternatively, that they were collateralized by government bonds, that
their investment was guaranteed, and tﬁat interest on the investment was tax-free.
McLeod admitted that all of these representations were false. In order to continue
the “scheme,” as MclLeod called it, he told investors ﬁot to discuss their
investment in the FEBG Bond Fund with anybody.

16. At the end of the interview, McLeod gave the staff files for all current investors in
the purporied FEBG Bond Fund. Some of the files contained copies of checks
and wire deposits reflecting ﬁmounts invested. From a review of the files, since
its inception, there have been approximately 260 investors in the FEBG Bond

Fund.

[ declare under penalty of perjury that the foregoing i§ trie and correct.

Dated: June 24, 2010

RS

; C‘-m g . .

ﬁOHN C. MATTIMORE




EXHIBIT "4"



DECLARATION OF KURT CORONT

Pursuant to 28 U.S.C. § 1746, the undersigned states as follows:

1. My name is Kurt Coront. I arﬁ ovef 21 years of age and have p’crson;dl knowledge of the
matters set forth hereiq. ‘I am a resident of the State of Florida.

2. From 1983 until 2005, [ was a Special Agent with the US. Drug Enforcement

| Administratioﬁ (“DEA™).

3. In 1998, I attended an in service training for the DEA San Francisco Divisional Office
held in Lake Tahbe, Nevada. One of the speakers at the conferencé was Kenneth Wayne
Mcleod (“McLeod”).

4. Some time in 1999 or 2000, my wife and I met with McLeod to discuss specific
retirement planning strategies and opportunities. At that time, McLeod made specific

“recommendations regarding my Thrift Savings Plan (“’fSP”) account as well as general
investment advice.

5. In 2000, McLeod offered me the opportunity to invest in the FEBG Bond Fund.
According to statements made by McLeod over the course, of the last several years, the
FEBG Bond Fund invested in government bonds with guaranteed interest of 10%
annually. Mcl.eod told me that other investors in the FEBG Bond Fund included high
ranking federal government officials, federal judges, and McLeod's family members.
Mchgd also referred to the FEBG Bond Fund as a “Private Silent Partnership Bond

Issue between you and FEBG.” A series of e-mails between me, my wife, and McLeod

are attached hereto as Composite Exhibit A. (Notations on originafl).



6. On December 28, 2000, I made my first investment of $11',O'00 in the FEBG Bond Fund.

Since then, I have made several other investrﬁents, for a combined total of $458,500, in

the FEBG Bond Fund, as detailed below:

Deposit Date Amount
12/28/00 $11,000
5/20/02 $110,000
8/6/2002 $5,900
5/31/05 $10,000

$31,600
11/3/05 $200,000
12/5/08 $90,000
Total principal invested:  $458,500

The majority of the funds I invested in the FEBG Bond Fund came from the proceeds of
two houses I sold and a family inheritance. A series of e-mails between me, my wife and
MclL.eod and other correspondence are attached hereto as Composite Exhibit B.
(Notations on original).

7. In 2005, based in large part on what I believed to be a very profitable investment in the
FEBG Bond Fund, as McLeod assured me through account statements and e-mails, |
decided to retire from the DEA. As McLeod had my complete and utter trust, after I
retired, I rolled over my.TSP account to F&S Asset N;anagement Group, Inc., the
re‘g:-i'st-&cd investment adviser that McLeod manages. That account is held at Fidelity
Brokerage Services LLC/National Financial Services, LLC (“Fidefity™).

8. McLeod only provided me with account statements reflecting my investment in the

FEBG Bond Fund when I asked him for them. The account statements that I received



always réﬂected 10% interest on my investment. On more than one occasion;, McLeod

assured me that the FEBG Fund was “100% Gov’t securities so unle;s the-[government])
- goes out of business all ok there too!” An e-mail between me, my wife, and McLeod is
- attached hereto as Exhibit C. (Notatjons on originals).

9. On one occasion, McLeod told me that the FEBG Bond Fund was audited. He also told
me that my money was insured in the event of company losses, his death and/or
disability. Two e-mails betwc;en me, my wife, and McLeod are attached hereto as
Composite Exhibit D. (Notations on originals).

iO. From 2000 to the present, I redeemed $140,000 in funds I had invested in the FEBG
Bond Fund.

il- In March 2009, I began withdrawing the interest accrued on my investment in the FEBG
Bond Fund. From March 2009 to the present, I have received $62,500 in interest

| paymernts. | |

12. In late 2009, after evasive answers from McLeod in response to my specific questions, [

became concerned about the security of my investment in the FEBG Bond Fund.

13. As aresult, in early 2010, I terminated McLeod as my investment adviser so that he could

no longer manage my retirement account held at Fidelity. I also requested that McLeod -
liquidate my entiré investment in the FEBG Bond Fund. To date, I have not received my

money. An e-mail’between me, my wife, and McLeod, with attachment, is attached

heretaias Exhibit E. (Notations on originals).



rest, iy ourmest investrriont in the FEBG Fund totals $512,500;

s of the United States that the foregoing is truc




K Wayne Mcl.eod
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st e edloly fa o s of the intended recigiont
astibn Hsngn R I striclly probiid. & you

Ao ey conialn dormation hatls-arviagsd, s

Wayne,

fng about investing with her to get her

My daughter is starting her own company and 1 am
started, Before I do, I need some questions answi red
| What is the eagliest 1.can pull out the $500,0007 Our jnitial deposit into the fund was in 2000.

AnswEr Wwe set up the aecount for an & year-period and therefore You are not able to
liquidate before year 5. We are now tn- year 2. '

2. What would our final figure be?

~ —

ANSWE at the end of 5 years you will veetive the tntire $500,000.
3. Atwhat point can we pull out the entire amount without losing any interest?

f you could fet me know as soon a8 possible, I would appreciate it. This way I could give her an idea
of how much financial assistance we can give her. :
Adaswer: we spoke in great detail gbout this a couple of weeks ago and 1 purchased 8 5 year
Gov't bowd and 1 would lose severrl hundred thousand dollars if 1 had to sell it off. Before we
ctarted the interest tncome last year t was very forthooming bn stating that once the tnoonae
ctarted we could wot Liguidate before & years or 2013,

Kurt & Claire Coront EXBIBIT

waynt A




“Yahoo! Mail - cké¢or@yahoo.com _ ' - Page1of2 -

From: “Wayne Mcteod" <wayne.mcieod@febg.coms | : §
Fo: ckmr@'yahoo.com

" Hello Claire and Kurt,
s fuugh-with oily ot eyeaftef the botched surgery.

1 am somy fer the delays in getting you-this iiformation. It's bi
i Itseems 10 be getting bettor cach passing day:
: t have alsc moved into our new offices. Wehama newaédmss, -Phorie nurdbers afd email address too They are
_ listed at the bottem. of this émail. :

' ThemoneyEmmwmmmyongwﬁmm%%nﬁFmismmm
. 12/28/00 110091wweatvaiueasoﬂzf28¥ﬁ& = $14,461, '04 = $16,10 "Qsmﬂﬁe '06'= 19,488
5110 , ,ﬂﬂ ‘ﬁ*jﬂ 3446,41& ”Qﬁ 3’161,: 051

. year bond and 10% fafa mree yeartvami alita wee
- “dont want to p j .mogey into isaownm lﬂi mHEbe

. best clients, closest friends aTﬂ%ﬁuig We tm‘l# ‘ ‘.grin emw ?'adﬂ mﬁmﬁeyaes upgade.computers
© systems, etc. It's a wint = win for everyone. invalred. We aneg: adﬁfng 260 new financial advisors this year to handle the
growth we've experienced in the last three )cears ‘We aﬁevery exitett about the oppartunities and the growth models

" weare projeciing.

~

As Tor the stock account you have; | would transfer fhiem to yeur “Joint Brokerage Actount® s0 | can keep an eye on
~ them and we.can buy &-sell as necessary. .-

- Pm slilf chiecking.on the DYNCORP Savings. & Retirsment Plan (SARS) o See if il can be rolled Irite an IRA acoount
ary answer,

without penalties. i let you know on this:as 500 851 canrget a setisfag

- The savings-account that you are speakiig of can be handiéd in different. ways. We san add this money to yout

. existing Brokerage Account and keep.in cash, or add to the hond. issue or set-up a conservative investment portfolio
with a tax-free. money market fund. This is not going to-eam.very much iﬁ cash but if it needs to be safe, this might

" be the best investment option other than the-bond issue you have with F

t hope this helps with you pianning. Let me ketow if4've-laft anything 6ut or if you have any guestions of concems.
As always, thank you for your continued TRUST in-both FEBG and friyself.

Take care and stay safe...

i

" Wayne

K. Wayne MclLeod 3
President & CEQ

" Office; 904-398-1001
Fax: 904-398-0091
Pager: 800-938-3965

New Office Address:

- wem w e w 4 mrmmn mmarmsrebme

7307 9feq 109 COYBADION - B jOQYTA



lizve with ny asset management

ed fo pigey back on these funds for
‘my. corporate tixes as business

> taxes 88 an eXenpt organi#mﬁoh_.

The FEBG Fund hoids:the vast Brijority of tay parents investments, as well as mine and includes 26 of
Kurt’s curvent and former emplyyees’ ofthe DEA. This find also hokls money for 18 Federal Judges, 4
Menibers of Congress and 13 high level agency head. A eurrent cmployees’ that participate in this fand
eate. The FEBG FuadfSurvivor Benefity
5 %pply to the othir investments managed
rollover), etc. 1 use'the same favestment 7
lenefits Fund maenrey as it has

through FESAMEG, Ine., which {T8P-ro
philosopky Guvestmont policy stateme: hied) s 1da:for the Survivar Benefi
domemare then the sverall marfet (swith Ll k. ..exenything, including gov’t secnrities has risk) for the
‘past 19 years 've been managing these finds, ] thevefore since your money is part of the overall portfolio
there is no.way to provide Hic fif Fmation you’ve requested. T =

Whes you first deposited 511,000 0n December 28,20({4}1 thonght you fully understood the program. Your

money would be vsed for the growth of the FEBG Family of Companies and as the money grew it would be
invesied in an account that pureha ed p rily o0 séouriti

e reTRIMETL sécurities and other secure iavestments hat
tREGTPHGTE thic BT Al years:to get the

1 with 0. You've pulled money out to buy
property and agreed with thie recommeiidat  Claire’s IRA was a better choios then
liquidating more of the FEBG Fund, , !

This account isn’t open to many participants. Primarily family and friends and the [amilies of the fallen
agents pins those like you that | thought wonid appreciate the Opportanity it has given youw. While FEBG

keeps between ¥; and 1% for admivistrative foes, I personally haven’t made one dime off of this aecount
since your first investment. I ajso give back the fees to the Survivor Benefits Fund as I believe that jt is my

htto://us.me .mail.vahoomcomfdc/launch?.mFI&.rand==4nccémn75ut7d - 2/19/2019



‘” Id have made 1% for managing the funds
el FEoA My and you w IRt have the 560,000 U have toddy. You have enjpyed tens of

- Hhousand’s of dollars in growth and -hape you will continue to allow ine the Opportunity to serve yon both.
_ {

e




Foundation of the Assomatlon of Former
Agents...

~Investment Policy
Board of Trustees - Defined

The President of the Association of Former Agents shall be
the chairman of the Board of Trustees.

The Vice-President of the Assomatlon of Former Agents shall
be the vice-chairman of the Board of Trustees.

The Treasurer of the Association shall be the Treasurer of the
Board of.Trustees_.

The Secretary of the Association shall be the secretary of the
Board of Trustees.

Members of the Board of Trustees shall not receive any
compensation for their services as such, but may receive
expenses and per diem when performing official duties in the
administration of the funds. —

Powers and Duties
‘The board_ of trustees m;y:
'Inﬂrest and ;';invest the assets of the Foundation |n
Time, savings, or money market (3) accounts of a national

bank, or a state bank insured by the Federal Deposit
Insurance Corporation.




Obligations of the United States or obligations guaranteed as
to principal and interest by the government of the United
- States. |

- Bonds issued by a municipality (5), or bonds backed by
mortgage obligations or other assets within a mutual fund (4).

‘Bomds, stocks, mutual funds (2) or other evidences of
indebtedness issued or guaranteed by a corporation
organized under the laws of the United States, any state or
organized territory of the United States, or the District of
Columbia, provided that:

The corporation is listed on any one (1) or more of the
three (3) major recognized national exchanges, New York
Stock Exchange (NYSE), NASDAQ National Market, and
the American Stock Market (ASE), and bonds issued by

~ such companies are legal investments for nationally and
state chartered savings banks;
Or, non-listed stocks not to exceed __ %; (2)
and
The aggregate investment in any one (1) issuing
company shall not exceed five (5) percent of the
outstanding capital stock of the company;
and
The aggregate of its investments in common stocks
under this paragraph, at cost, shall not exceed
seventy (70) percent of the assets of the foundation;
and
Of the seventy (70) percent allowed to be invested in
common stock no more than ten (10) percent shall be
invested in the stock of any one company.



Foreign securities; provided, however, that the total
investment in foreign securities shall not exceed twenty-five
(25) percent of the assets of the foundation.

Issue drafts upon the foundation funds pursuant to this article and
rules and regulations prescribed by the board of trustees. The
treasurer of the Board of Trustees shall retain such drafts when
paid, as permanent vouchers for disbursements made, and no
other money shall be otherwise drawn from the fund.

Convert into cash any securities of the foundation.
The Board of Trustees shall keep a complete record of all receipts
and disbursements of their actions

Neither the Board of Trustees nor any person or entity, shall be
liable for the making, retention, or sale of any investment or
reinvestment made as herein provided, nor any loss or
diminishment of the funds, except that due to his/her or its own
negligence, willful misconduct or lack of good faith.



e L OCREU o )

From: "Wayne Mcleod” <wayne melead@iebg.coms | : i
Fox ckoor@yshoo.com:

Subject: vaiew Lafter

: R 3:30:28 -i500

 Hello Claire and K,

Fam somy for the delays in getting you this inforraatiof. 1 bebn tbugh-with only ons eye after the betched surgery.
i Itseems o be gelting better elich passing day. ' ,

' 1 have also moved inte our aew affices, Wehaveanmwcimmmmdmmlaeiumstoo Theyam
: Hsted at the botiom .of this smail,

The monaey, WmemvedfwmyaagmwmmﬁmﬁFm$mfoﬂm

| 12/28/00. waaweumemvaiuaasmw&es 3=§18,105, '05= 17,718,706 = 19,488
‘ ' 0D, ‘05 = §448,410, 06 = $161,08
=$M55 .46 =/$8,638

; 'AS you can we, iha Ianger you. guys sigy: famignan& aa:n iemfeﬁme Aacchunis alage, the mom money you will have
upon your retum to the states. Yeu cati Alsb. ad a8y mrites to hd bend fund 85 It is. stilf Fetiming 8% for a two
. yearbond and 10% fora three year mﬂaﬁ:ax-ma ﬁsﬂ the:bond Msme are: cutmnﬂy mmm al 10%. ‘We

. 'dg;ﬂwamt@p t_a_-égl?a 1hi ed withiiy T

. best clients, cﬁasﬁst friends anﬂﬁmﬁy—’vﬁ—miiﬁs( 5 10:6 ___.-Tadd'new em;myaes, xmgfaﬁe computers

i systems, ele. W's.awin -win for evatyone involved. Wedre adding: 250 new financial s this year to handle the
. growth wé've experienced in the tast Ywee years. We drg wiy,méﬁam the. Bppﬁﬁamﬁes and the growth models

we are projecting.

. A Tor the stock aceount you have, | would: transher-thein m Vour
 themn ang:we can buy & sell as necessary. o

“Jeliit Biokpinge Awawrt“sa I can keep an eye on

© Fm still chigéking.on ﬂw DYNCORP Savings & Retirement Blafi: f&%%m see if it-can be rolled into an IRA sccount

"answer.

‘without penaities. 1l el you know on-: this as spon-as1 ganget a satistact

* The savings gccount that you are speaking of can Be tiandisd in different. ways. We.can add 1his inoney to your

: existing Brokerage Account and keep in ¢ash, of add to the 'bond issue or sst-up a conservative investment portfolio
. with a tax-free money market fund. This is ot guing ta.eam-very much fo cash, but i it needs to be safe, this might
* be the best investraent option other than the.bond- isstie you have with FEBG.

I hope this helps with you pianning. Let me Kiiow =ﬁf@awiaﬂ‘.aﬁyzhin§-m-ﬁr ifyou have ar;y ?;I;é@om of CONCRMS.
As always, thank you for your continued TRUST inboth FEBG-and miyself.

Take care and stay safe...

K. Wayne MclLeod :

President & CEQ

Office; 904-398-1601

Fax: 904-398-0091
Pager: 800-838-3965

New Office Address:

e m by e sea

730 7 9deg wod ooqe&@mtf){o [ j0OyE L,



November 24, 2008
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Yo:

CC: FEBG/FEIS, Inc. Investor

Wayne McLead || IV |

11,000,090 you lavested in FEBG on December 28, 2000. As
{20 "MQW%E&GE!M The maximum period for the

-expenses and other business

4+ g0 publfic {IPO) or be sold at any time during this
ook-and the taxes will be shared by alf
o happen within the next few years based on our
s paitners.

fook forward to this miutually re

“lease feel free to call.me with say qu

Yayne




~——Original Message——-

Frame Kurt & Claire:Coront
_ To: Wayne Meleod

Sert Sep .29, 2&0&856&1&

. Sibject: finances
H Wayre,

Neediess 1o say that-cur finatoés are Worying. me qulth a bit.

memismrsp o

SBeront; WWiWJM%WmiW%M%WM but how much. If Fidelity fails,
Wmmgwmﬁfgmmm lamtmmgmm&m:mwmamm but it seems that is what
ﬁaelﬂhsaw. L we se it 817

Hhvileged, confidential or otherwise exeript from disclosure under
‘".mﬂeﬂﬁmtanydm&uwes copying, distribution, or action
aramor, mm&ammwm@mm

...... st i A S T

it Mondgy Septen’daerﬁg 26&996839%
ject Re ﬁfﬂmes "

Geod Morring, |

Everything & fina! SIPC. covesrs the Fidelty holdings, IR4, etc., up 1o $500K.

FEBG ie 100% Govt securities.so unless. G:gaes put of business all ok thers tool

 How g the estate suttlement going for Kut's Mom? Whesrwil you-being putting those funds in with the FEBG Special Fund?
Wayne | | |

From: CLAIRE CORONT (ckcor@yahoo.cenm)
To: wayne.mcleod@febg.com;
Date: Mon, Sepieriber 29, 2008 9:19:20 AM
Ce: _
Subject: Re: finances - i )
, EXHIBIT

C

As for the estate, we are still waiting, The lawyer received confirmation that the estate return is not. being disputed,
but the final distribution has yet to be made.

Wayne,

tablbies

I am assuming Kurt's monthly pension is secure as well?

Thanks,
Claire -



1 hope ailis well and o is tevating you good.

'wﬂmmmwmnmmememmamw1 2006 is
$339,300.00. Imwrmfrﬂmdﬁdm reins disbursements into one aecount to. make the
| precess run smoother.

| wilt be sending yow ot & mstawrmaswdiasmfﬁam wm{eﬂalsmrﬂwneﬁfmdays.

Take care. and we'l talk soon.

Wayne
K Wayne Meléod

1 President / CEC
FEBG/FEIS, Inc.
(0) 904 398-1001

(F) 904 3980091
(C) 904-753-0452

tabbles
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Yahoo! Mail - ckeor@ysho.com

iy =§ims&s, Ty dﬁ@th andfor .

haye:a bantk J.memf*cradit that

appﬁ.m’able- Wa have ap dges as to ¥ 6 - B

therefore, we plan a@cordingly e + sheuid gou Wil i

liguidate thé bond ¥unde and invést m a mfferem: ﬁ;}?eﬁmam portfolio in
the market. Just Iet me Xnow,

capt m}f amlogie-s La’t aa

tep:/fus. £409. mail yaheo.com/ym/ Showlxtter?Mst%GW_?1 0119 10475 1342_1448 0 42205 305...
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EXHIBIT
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tablsiest

WOW after 10 years-of being  client and pastic pating in:the FEBG Fuid you are now questioning my
inttegrity? First and foremost, Hhereds fb spo nhof money that would EVER cause me o waiver from my
Fidaciary dufies, ruin my roputation er.divert from my ethiics. J met you both through Bert Bruce and
_offered yon the opportunity to participate in flie FEBG Fund in 1999,

I'will try and put this into Iaymen’s hmisf&r yotr review. -

yoiliave with vy asset management
(Lwrite off 9n-my corporate taxes as busigess
15-taxes as an exerapt organization.

o ] ISP-rollover), ete. ‘.uséthe sime fhvestment
Philasopi tate phid) a3 1 do for the Survivor Beoefits Fund money as it has
-done:more. ; mmt(m thle: risk. -exerything, helnding gov’t securities has risk) for the
past 19 years I've been managing these funds, “There lore since your money is part of the.overall portfolio
there is no way to provide the information yoiu’ve requested. : e

When you first deposited $11,000 on December 28,2000 X thought you fully anderstood the program. Your

money would be used for the growth of the FEBG Family of Couipanies and as the money grew it wonld be
we were buying with O SGrviver Bei , 1 wag ThAngging, Yonsubsequently added more money
tRrOTENGRE The nEXT ke years to ST al of 3500,00. You've puil agy out to buy -
property and agreed with the recommendstion

lignidating more of the FEBG Fand,

tignidating Claire’s IRA was » better choice then

Yes, it is your money and you have every right to understand the basic principals of the portfolio. 1
thought T had explained the operations of the fand several times to you both dafing baek to 1999. Since we
spoke in mid December I no fonger have the benefit of liguidating the funds. The hest I can do is find
someone to take your pesition and adjust the badance to the rate of return yon woull have been given had

we set the income stream up for a'one year period. The adjnsted rate would be 5%.

agents plas those like yon that I fhﬁnght-ﬁanld ,:ippx:ecism the opportunity it has given ynﬁ'.' Whilg FEBG
keeps between Y and 1% for administrative fees, | personally haven’t made one dime off of this account
since your first investment. I also give back the fees to the Survivor Benefits Fand as I believe that it is my

httn-/fus.me] -naail vahoo.com/de/launch?.gx=1 & rand=4nccdmn?Sut7d 211912010
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Foundation of the Assoc:atlon of Former
Agents...

Investment Policy
Board of Trustees - Defined

The President of the Association of Former Agents shall be
the chairman of the Board of Trustees.

~.The Vice-President of the Assoc:atlon of Former Agents shall
be the vice-chairman of the Board of Trustees.

‘The Treasurer of the Association shall be the Treasurer of the
Board of Trustees.

The Secretary of the Association shall be the secretary of the
Board of Trustees.

Members of the Board of Trustees shall not receive any
compensation for their services as such, but may receive
expenses and per diem when performing official duties in the
administration of the funds.

e —

Powers and Duties

The board of trustees may:

Invest and remvest the assets of the Foundation in:

' i
Time, savings, or money market (3) accounts of a national
bank, or a state bank insured by the Federal Deposit
Insurance Corporatlon



| Obligations of the United States dr obligations guaranteed as
to principal and interest by the government of the United
States.

Bonds issued by a municipality (5), or bonds backed by
mortgage obligations or other assets within a mutual fund (4).

Bonds, stocks, mutual funds (2) or other evidences of
‘indebtedness issued or guaranteed by a corporation
- organized under the laws of the United States, any state or
organized territory of the United States, or the District of
Columbia, provided that;

The corporation is listed on any one (1) or more of the
‘three (3) major recognized national exchanges, New York
Stock Exchange (NYSE), NASDAQ National Market, and
the American Stock Market (ASE), and bonds issued by
such companies are legal investments for nationally and

state chartered savings banks;
Or, non-listed stocks not to exceed __ %; (2)
and . | -

The aggregate investment in any one (1) issuing
company shall not exceed five (5) percent of the
outstanding capital stock of the company;- e
and '

- The aggregate of its investments in common stocks
undeér this paragraph, at cost, shall not exceed
seventy (70) percent of the assets of the foundation;
and
Of the seventy (70) percent allowed to be invested in
common stock no more than ten (10) percent shall be
invested in the stock of any one company.



Foreign securities; provided, however, that the total
investment in foreign securities shall not exceed twenty-five
- (25) percent of the assets of the foundation. |

Issue drafts upon the foundation funds pursuant to this article and
- rules and regulations prescribed by the board of trustees. The
treasurer of the Board of Trustees shall retain such drafts when
- paid, as permanent vouchers for disbursements made, and no
other money shall be otherwise drawn from the fund.

Convert into cash any securities of the foundation.
The Board of Trustees shall keep a complete record of all receipts
and disbursements of their actions

Neither the Board of Trustees nor any person or entity, shall be
liable for the making, retention, or sale of any investment or
reinvestment made as herein provided, nor any loss or
‘diminishment of the funds, except that due to his/her or its own
negligence, willful misconduct or lack of good faith.



EXHIBIT "5"



DECLARATION OF DOUGLAS K. GARNER

Pursuant to 28 U.S.C. § 1746, the undersigned states as follows:

1. My name is Douglas K. Garner. Iam over 21 years of age and have personal knowledge
of the matters set forth herein. Iam a resident of the State of Florida.

2. For the past 22 years, I have been employed with the Department of Homeland Security
(formerly, U.S. Customs Service). [ am currently the Director of Air Operations Customs
& Border Protection in Jacksonville, Florida.

3. Some time around 1998, I attended a retirement planning training for the U.S. Customs
Service held in Corpus Christi, Texas. One of the speakers at the conference was
Kenneth Wayne McLeod (*McLeod”). In total, | have atiended 5 such seminars given by
McLeod and/or a representative of his company, Federal Employee Benefits Group, Inc.
(“FEBG™).

4. McLeod, through FEBG, also provided free personalized benefits analyses specific to
government retirement plans. McLeod did one for me. He also offered to manage my

Thrift Savings Plan (“TSP”) account on-line. I agreed and provided him with my user

name and password.

o m—— e ——

5. Inlate 2003, { sold my family residence and asked McLeod for advice as to where I
should invest some of the proceeds. He recommended that I invest in the FEBG Bond
Fund._ Over the course of the last several years, McLeod told me that the FEBG Bond
Fu;1<;l was a 501(c)(3) nonprofit fund that invested in government bonds and guaranteed
interest of 10% annually. He stated that the FEBG Bond Fund is ‘QIOO% secured by US

Gov’t Securities and the principal is never touched until liquidated.” See Exhibit A.



6. McLeod also told me that other invéstors in the FEBG Bond Fund included “exclusive
clientele” including high rahking federal government officials, federal judges, and a U.S.
Supreme Court Justice. |

7. Inearly 2004, McLeod became my family’s investment adviser and we rolied over our
IRA am_'i Roth accounts for him to manage. At or about the same time, I made my first
investment of approximately $85,000 in the FEBG Bond Fund. In 2006, I made an
additional investment of approximately $90,000. I have never redeemed any funds,
mcluding interest payments. See Exhibit:B.

8. In 2007, based in large part on what [ belicved.to be a very profitable investment in the
FEBG Bond Fund and because I trusted McLeod‘as a friend, my elderly father invested in
the FEBG Bond Fund. That year, my father made four separate investments for a total of
$599,728. See Exhibit C. (Notations on original). |

9. On June 18, 2010, I received an e-mail from NicLeod stating, among other things, that he
was terminating the FEBG Bond Fund and that regulators would be contacting me
shortly. See Exhibit D. When Mcl.eod did not answer my reply e-mail, I immediately
remove_d his access to my TSP account. Subsequently, on June 22, 2010, 1 terminated
McLeod as my investment adviser. R

. 10. As of today, including interest, my current investment in the FEBG Bond Fund totals

-*

$275,481. See Exhibit B.



11. Asof today, inctuding mmst,myfather s em&nt mvemntmtheFEBGBond Fund

totals $897 A93. See Exhibit E (Notations on. original).

Ideclareunde:rpenahy afpm]uryunderthc laws of the United Statcsthatthefaregomgzstmc
and correct.
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| | FEDERAL EMPLOYEE BENL. _[S GROUP INC.
F ‘Lj G From the desic of:

HMM B;qmm. Fnregrity K. Wayne Mcieod
President / CEQ

Atin: FERG Special Fund Investors. ..

Please find attached the F&S Asset Management Group, Inc.,
annual statement for your investment portfolio, Please note
‘that this niailing does not include the FEBG Speeial Fund. |
will be sending under separate mailing an updated FEBG
Special Fund statement for your review and file. 1 wili also
start mailing out current statements each quarter starting the
end of the first quarter 2009,

. Please remember that all communications with regards to
this. fund is to be made to me as I'th the only one who has
access to your file and account due to the confidentiality
agreerient for this ﬁmd All emall communications should be
directed to waypne. od@fehg.com should you wish to
contact me with qua@tnoas regarding any of your investment
accounts,

With ail of the Ponzi Scams going on around the world |
wanted to insure you that this account is 100% secured by US
Gov't Securities and the principal is never touched until
liquidated.

Should you wish to further discuss this fund pléase feel free
to contact me at your convenience.

Sincerely,

Mf.%dcnﬁa( Be, Suile 1500 « Jacksonwille, . 32207 + Office: Q04398100 « Fax 90483080001
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Douglas & Laurie Garner
584 Battersas Drive
St Augustine, FL 32008

m..mme moan bﬁ_&@

Deposit
“Interest Eamed
Interest  Eamed
Interest’ Earmed
Interest Earned.
Interest Eamed
‘Interest Eamed:
Intarest Eamad
Interesi Earned.
Inierest Earried
Interest mmamn
‘Interest Eamed
‘Interest Earned .
Interest mmsma
Interest Eatmed
Interest Eamed
Interest Eamed
interest Eamed
nterest Eamed
Interest Earnad

Inferest Earned

Transaction Date

372812000
QNS&Q@
8/28/2008

O 12/28/2000

3/28(2010
8/28/2010
9/28/2010
- 12028/2010
3/28/2011
6/28/2011
9/28/201 1

1272812011

$
$
$
$
§
$
$
$
3
s
$
$
$
§
$
$
$
$
$
$
3

Account Number: FEBG08

Statement as of:

oavowm Aamrount

 187,000.00 -
_3.338.%

197,086.00 $ 38,362 20
197,600.00 . § 3701
187,000.60 ° § 7,328
167,000, 00§ ‘
197,000.00 ° 3 55,898.42
60 85,207.00
197,000.00 . § 71,7682.18
167,000.00 - 3 78,481.23
197,000.00 3§ 85,368.26
197,000.00 § 91,427.70
197.000.00 $ 58,638.39
197,000,00 § 106,028.35
197.000.00 § 113.605.09
197.000.00 § 120,270.47

8/2007

o

Change In Account
Value

IR D

. 492600

T
L R ] m.mim'a,ﬁmgﬁsimfﬂ;-m.mfweau

e

zmé mm.%.nm

2@ mom aﬁ
wm.ﬂ mmmmo

2h 3«3
i .ao,g
282 :q%, e

250,437 48
25,688.42
262, 207.00
268,762.18
L 278,48123
" 282, 368,26
288, 427.70
205,638,309
303, 029.35
- 310,605.09
317,270.47
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~  FEBG Fund

From:
SRS0=aTiShs=N2=att.blackberry.net=wayne.mcleod@srs.bis.na.blackberry.com

on behalf of wayne McLeod [wayne.mcleod@att.blackberry.net]

Sent: Friday, June 18, 2010 4:19 PM .
To: K. wayne MclLeod

Subject: FEBG Fund...

Greetings Everyone...
I hope this email finds you all doing well.

After more then 20 years I have deemed it necessary to terminate the FEBG Fund
effective immediately. This process will take time so I ask for your patience

during the process.

while this decision may cause some of you a temporarg hardship, it is not my
intention and I'm truly sorry from the bottom of my heart.

I also want to sincerely apologize in advance for_any inconvenience this may cause.
I Pray that at some point in time you can and will forgive me.

For those who are receiving current income via the interest paﬁments for the month
of June and beyond, those payments have been suspended and nothing further will be

sent.

You should expect to be toqtacted in the coming days or weeks by the regulators
charged with this termination/task.

I have spent the vast majority of my adult life he1ping tens of thousand federal
employee's become better prepared for their financial future and I am proud of that

Tegacy.
Respectfully,

Wayne

CONFIDENTIALITY NOTICE: This e-mail transmission and any accompanying documents

is/are solely for the use of the intended recipient and may contain information that
is privileged, confidential or otherwise exempt from disclosure under applicable

law. If you are not the intended recipient, you are hereby notified that ang_
disclosures, copying, distribution, or action taken on it is strictly prohibited. If
you received this information in error, please notify the sender_immediately and_____ __

delete the transmission. Thank you.

Page 1
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_ ‘ Agcount Number: FEBG238
Statement ag of: 711812007

Harold Garner
584 Battersea Drive
Bl Augustine, FL 32086

Change in Account

FEBG Bond Activity Transaction Date Daposit Amouny Vatue New Balance

Deposit mioer % 613,000.00 $ §13,000.00
Interest Earned 19119007 5 Rkl vl ] 16,325.00 $ §28,326.00
interest Earned it1/2008 3 61300000 § 3085000 3 @43,650.00
Interest Earned 4/11/2008 § 613.000.00 § 45,876.00 S 858,975.00 -
frterest Earnad 7112008 E 613,000.00 § §1.300.00 35 £74,300.00 ~
Interest Earnad : 10/11/2008 $ 613,00000 % 7895750 § 691,157.50
Interest Eamed M08 8 $13,00000 § 0543644 § 708,436, 44 0
interest Earned 41112008 5 B13,000.00 - § 14314236 $ 728,147,35 - _
interest Earned 714412009 3 B13.060.00 - § 128,730.00 % T41,730.00 =3
Intevest Eamad 10/111/2008 $ £13.000.00 § 147.273.26 § 760,273.95
Intsrast Earned 1112010 $ 813,000.00 § 156,280.08 $ 779.280.08
Interest Earned 41112010 § 613,000.00 - § 188, 76208 $ 798,762,08
Interést Earned : THAZ0I0 $ 613,00000 8 202,903.00 § $15,803.00
Interest Earnad 1014/2010 3 813,000.00 § 223.300.58 § 836,300.58
Indetest Earnid 11122011 $ 613,000.00 $ 24420809 3 857,208,009
Interest Earned 41112011 $ 613,00000 % 26566829 § B878,638.29
interest Earnad 711102011 $ 813,000.00 % 28449330 § £97,483.30
Interest Earnad 101122011 $ 61300000 $ 30693063 § $18,930.83
interest Earngd 11172012 $ 613.000.00 § 32032860 § 942,928.90
Interest Earnsd 411172042 ) 813.000.00 % 353.502.12 8 65,502 12
Interast Earned TR0 $ 61300006 3 3424263 % 987,242.63




EXHIBIT "6"



DECLARATION OF TONYA TULLIS

Pursuant to 28 U.S.C. § i746, the undersigned states as follows:

1. My name is Tonya Tullis. I am over 21 years of age, and I have personal
knowledge of the matters set forth herein. Iam a Certified Public Accountant (“CPA™)
licensed in the State of Florida. |

2. T am employed as a Staff Accountant with the Miami Regional Office of |
the United States Securities and Exchange Commission (the “Commission”). My office
_ 1s located at 801 Brickell Avenue, Suite 1800, Miami, Fion'dé, 33131.

| 3. I was assigned to assist in the Commission’s mvestigation regarding F&S
Asset Management éroup, Inc. (“FSAMG”). As part of my duties, I revie“lfed Federal
Employee Benefits Group, Inc.’s (“FEBG”) general l_edger reports for the pe_riod from
January 1, 2005 to June 16, 2010, and a FEBG Bond Fund investor list prepared by the
Miami Regional Office Examination Staff (the “Examination Staff’) dun’ng its
exarnination of FSAMG. [ also reviewed FEBG Quickbook accounting data files for the
period from January 1, 2005 to April 30, 2010, provided by FEBG’s CPA, Stev;e Tilley.

4, The statements below are based upoﬁ my review of the above referenced
documents and records.

Monies Raised by FEBG

5. Based on my review of FEBG’s investor list described in paragraph 3, I
added the “deposit amount” column and calculated at least $34 million was deposited
into FEBG. I counted the number of investors in the investor list and eliminated

duplicate names. Based on this calculation, I determined FEBG raised at least $34

million from 139 investors.




Entertainment Expenditures of FEBG

6. From the FEBG general ledger reports described in Paragraph 3, I
reviewed the Promotional Expense account for entertainment expenditures related to the
Yacksonville Jaguars’ stadium suites and Superbowl trips. I searched the intemnet for the
promotional expense descfiptions found in the general ledgers such as “Events XL~ and
“Quint Events” and determined both are companies that organize sports trips for
individuals and corporate groups. Also, I searched the internet for an expense description
of “Quality Coach™ and found it is a charter bus and limousine service company. Based
on I-I-ﬁr.il.]-ternct searches, I determined that Events XL, Quint Events, and Quality Coach
are related to Superbowl trips. I summed all expenses in the promotional expense
account with descriptions such as Jags, Jacksonville Jaguars, suites, arena boxes,
Superbowl, Events XI., Quint Events, and Quality Coach and calculated total
entertainment expenditures of $1,064,184. See Exhibit A

Profitability of FEB_G

T From the FEBG Quickbook data files described jn paragraph 3, I created a
Profit & Loss Report for the years ended 2005, 2006, 2007, 2008, 2009, and the period
ended April 30, 2010 and exported the Profit & Loss Reports to an Excel spreadsheet.
The Profit & Loss Reports showed FEBG did not have a profit in 2005 but was profitable
in the years 2006 through 2009 and in the period ending April 30, 2010.

| -8, " The Examination Staff informed me that the “Misc. Income” account was
only FEBG Bond Fund investor monies. In my review of the “Misc. Income” account in
the general ledgers, I observed that the “Misc. Income” account contained both FEBG

Bond Fund investor deposits and payménts to FEBG Bond Fund investors. Therefore, to



calculate the i)roﬁtability of FEBG Buéiness activity, I eliminated the “Misc. Income”
amount in the Excel spreadsheet for the years 2006 through 2009 and in the period
ending April 30,°2010. FEBG’s 2005 Profit & Loss Report did not have a “Misc.
Income” account. |

9. By eliminating Misc. Income from the Profit & Loss Report, FEBG actual
‘business activity was unprofitable for the years 2006 through 2009 and in the period
ending April 30, 2010. Therefore, I determined FEGB was not profitable for the years
2005 through 2009 and in the period ending April 30, 2010. See Exhibit B.

I declare under penalty of per]ury that the foregoing is tfue and correct.

Executed: June 23, 2010

Tonya Tullis



1/24/2007 Events XL
2472007 Events X1
2N2007 Events X1
A18/2007 Jacksonwilla Jaguars {Suite)
/712007 Jacksonville Jaguars {Suites 28 29)
8712007 Events XL
S252007 Jacksonville Jaguars (Suites 28 29)
1073/2007 Events XL
1/N200T Jacksomlle Jaguars (Suites 28 29)
121152007 Events XL
12117/12007 Flo Smith (Suite attendant)
121812007 Jacksonville Jaguars (Suites 28 29}
2007 Totat

1/17/2008 Business Card - Jags
1428/2008 Events Xt
2126/2008 Events XL
52008 Business Card - Jags
81172008 Jacksonville Jaguars
9/22/2008 Jacksonville Jaguars (E28)
T0/23/2008 Events XL
11/17/2008 Flo Smith (Suite attendant}
112812008 Jags purchase
1272312008 Fio Smith {Suite attendant)
12/23/2068 Miami Dolphins {Suite National Ch..}
2008 Total

1/22/2009 Evenis XL
12772009 Events XL
210/2009 Events XL
211112008 Quality Coach (bus)
21972009 SMG {new arena box)
S/272008 Jacksonville Jaguars (E28 FEBG}
1052009 Jacksonville Jaguars {2009 1 of 6)
10/5/2009 Flo Smith {Suitealtendant)
H5/2009 SMG (naw srenaPox)
10/14/2008 Jacksonville Jaguars (E29 GA/FLY
TO5/2009 Events XL
111972009 Jacksonvitle Jaguars {2009 2 of 6)
132412009 Jacksorwille Jaguars (E20 Purchase}
121212009 Flo Smith (Suite attendan)
2009 Total

20/2010 Business Card - Jags
41712010 Quality Coach (bus}
2010 Total

2005 - 2010 Total

FEBG, Inc. .
Pr i Exp =Jach itle Jag & Superbowd Trips
[ Date_ T - Descnplion [__Amount |
1/6/2005 Jacksorwille Jagusrs 3 150.00
172005 Business Card - Jags 3 589.90
112672005 Jags $  42,000.00
2/1/2005 Business Card - Jags 3 896,88
218/2005 Susan Eason - Superbawd Dri.., 3 38.44
2812005 Business Card - Jags $§ 425000
3/312005 Business Cards {superbowd va_) $ 118934
412005 Jacksonville Jaguars (Jaguars Sulte) $ 2097545
S/2/2005 Jacksonvilie Jaguars (Jaguars Suite) § 2097545
88/2005 Jacksamville Jaguars (Jaguars Suite) $ 2997545
71572005 Jacksonville Jaguars {Jaguars Suite) § 3586044
9/1/2005 Business Cards (jags 15t order.} $ 165456
W2M2005 Business Card - Jags $ 2,736.90
/2712005 Business Card - Jags $  {1,654.56)
1I24/2005 Business Card - Jags 3 1.850.81
11292005 Business Card - Jags $ 209968
11/30/2005 Events XL 3§ 1,500.00
2005 Total $ 183,12874
/42006 Jacksonvite... $ 256957
1/30/2006 Business Card - Jags 3 1,200.00
1/30/2006 Jacksonwille.. $ 133074
2172006 Evenls XL, 3 4,590.00
31112006 Jacksonville._. 3 1.096.20
FHY2006 Jecksomills Jaguars {Suite pm) §  20,000.00.
71252006 Jacksonvide Jaguars (E-29) $ 11093400
BG/2006 Jacksonvilla dagquars (Suite pmt B30} $  10.000.00
SNG2006 Jacksonville Jaguars (Suite pmt E30) § 20,000.00
S/28/2006 Quint Events ' § 5,000.00
10/25/2006 Jacksonville Jaguars (Suite pmt E30} $  20000.00
10252006 Events XL $__ 30,000.00
2006 Total $ 126,729.71

25,000.00
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5 23.401.00
$

$

$
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$

$ 1

$ 200000
% 860600
$ 10,606.00

$1,064,184.02




S13PM A FEBG
06/22110

Cash Basis : : Profit & Loss
’ January through December 2005
Jan - Dec 05
Ordinary Income/Expense
fncome
Commission Income 4,097.92
Consuiting Income 1.690,263.23
Government Contract Expenses -874,645.00
Government contracts 2,070,365.68
Total Income . 2,890,081.83
Expense
Accounting fees . 10,679.14
Advertising Expense 143,431.70 -
Automobile Expense -
Supplies in Limo 15.86
Automobile Expense - Other 10,424.56
Total Automobile Expense 10,440.42
Bank Service Charges 1,408.30
Client Costs 2541538
Consulting 143,719.22
Contiﬁuing Education 728.00
Contributions 34,136.50
Dues and Subscriptions 2,493.85
Equipment Maintenance 3,444.25
Equipment Rental 4.803.68
Furniture Rental 38,172.06
Gifts 952.04
Insurance
BAPP 2,625.42
Commercial Auto 191807
Dental Insurance 10,175.59 .
Health Insurance 109,868.52
Life 81.00
Workers Comp 20,729.54
Total Insurance 145,398.14
License & Fees 5,788 .31
Office Supplies & Expense
Gffice Food 1.714.69
Office Parking 20,001.20
Office Supplies & Expense - Other 28,886.45
Total Office Supplies 8 Expense 56,602.34
Ouitside Services 28,989.50
Payroll Expenses 1.867,950.63
Postaga and Delivery 17,768.64 s
Printing and Reproduction 9.701.72 !
Promotion : 234,314.06
Publications 1,992.03
Relocation Expense 5,860.04
Rent 218,931.43
Sign on Bonus nof taxed 7,000.00
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I3AIPM FEBG
06422110

Cash Basis ‘ Profit & Loss
- January through December 2005
Jan - Dec 05
Telephone .
Toll Free Phona Line 291.78
Wireless Phone 36,391.51
Telephone - Other 13,550.64
Total Telephone ; 50,233.93
Travel- Wayne - Airline : 38,219.18
Travel- Wayne - Car Rental 4.422.01
Travel- Wayne - Food 4,178.73
Travel- Wayne - Hotel } 21,563.31
Travel- Wayne - Parking 16.00
TFravel- Wayne - Taxi 391.50
Travel- Wayne folls 34.38
Travel Expenses/FEBG Airline 5,239.19
Travel Expenses/FEBG car rental 715,186
Travel Expenses/FEBG Food ’ 2,597.63
Travel Expenses/FEBG Gas 841.00
Travel Expenses/FEBG Hotel 11,291.94
Travel Expenses/FEBG Mileage 1.825.89
Travel Expenses/FEBG Parking 380.64
Travel Expenses/Febg Taxi . 309.00
Web Page : 1.824.15
Total Expense 3.164,216.52
Net Ordinary Income -274,134.69
Net Income -274,134.69
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714PM
06/122110
Cash Basis

Ordinary IncdmelExpens_e '
" Income

Aetna - lan commissions
Commission Income
Consulting Income
Government contracts
Misc. Income

Seminar Income

Total Income

Expense

Accounting fees

" Advertising Expense

Automobile Expense
Bank Service Charges
Client Costs .
Computer Expense
Consuiting
Continuing Education
Contributions )
Depreciation Expense
Dues and Subscriptions
Equipment Maintenance
Equipment Rental
Furniture Rentaj
Gifts
Insvrance
BAPP
Commercial Auto
Dental Insurance
Health Insurance
Life
Workers Comp
Insurance - Other
Total Insurance
<
License & Feos
Office Supplies & Expense
Office Food
Office Parking

Office Supplies & Expense - Other 12,928.93
Total Office Supplies & Expense

Outside Services

Payroll Expenses

Postage and Delivery
Printing and Reproduction
Promotion

Publications

Rent

Telephone

FEBG

Profit & Loss
January through December 2006

Jan - Dec 06
e —

7,518.35

. 000

14,367.00
-22,000.00
3,257,250.57
106,998.00

——
3,364,133.92

12,489.75
46,577.39
19,142.55
4,452.27
22,766.68
1,489.44
103,306.06
2,000.00
40,225.00
3.926.00
7,596.70
1,800.93
5,153.09
43,699.29
1.593.72

2,987.42
1,174.20
7,273.39
82,158.90
1,148.60
16,652.41
-32.00
111,362.92

6,219.64

5,150.36
9,041.03

27,120.34

66,666.64

1,232,995.12 |

12,982.71

- 4,266.65
244,933.14
1,008.61
213,031.12

Jan - Dec 06

7,518.35

0.00
14,367.00
-22,000.00
0.00
106.,998.00.
106,883.35

12,498.75
46,577.39
19,142.55
4,452.27
22,766.68
1,489.44
103,306.06
2,000.00
40,225.00
3,926.00
7.596.70
1.800.93
§,153.09

. 43,599.29
1,593.72

2,987.42
1,474.20
7.273.39
82,158.90
1,148.60
16,652.41
-32.00

. 111,362.92

e ot

6.219.64

5,150.38
$.041.03
12,928.93
27,120.34

66,666.64
1,232.995.12
12,982.71
4,.266.65
244,933.14
1,008.61
213,091.12
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Jan - Dec 06
33,829.74
12,776.42
46,606.16

47.814.46
$,248.53
2,765.14

18,710.30

37.42

2,378,197.24

-2,271,313.89

714 PM FEBG
0
ci’mfz :::sis Profit & Loss
January through December 2006

) Jan - Dec 06

Wireless Phone 33,829.74

Telephone - Other 12,776.42

Total Telephone 46,606.16

Travel- Wayne - Airline 47.814.46

Travel- Wayne - Car Rental ' 524853

Travel- Wayne - Food 2,765.14

Travel- Wayne - Hotel 18,710.30

Travel- Wayne - Parking 37.42

Travel- Wayne - Taxi 819.00

Travel- Wayne -tolis _ 1875

Travel Expenses/FEBG Airfine 7.357.95

Travel Expenses/FEBG car rental 66631

Travel Expenses/FEBG Food 1,595,18

‘Travel Expenses/FEBG Gas 30.90

Travet Expenses/FEBG Hotal 7.500.21

Travel Expenses/FEBG Mileage 1,124.07

Trave! Expenses/FEBG Parking 233.00

Travel Expenses/Febg Taxi 187.00

Web Page 767.10

Total Expense 2,378,197.24

Net Ordinary Income 985,936.68

Net Income 985,935.68

-2,271,313.89
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7:18 PM | FEBG

0 .
g:'sz:"aasss _ Profit & Loss
January through December 2007
Jan - Dec 07 Jan - Dec 07
Ordinary Income/Expense
Income
Aetna - lan commissions 1.969.24 1,969.24
Commission Income 6,193.24 6,193.24
Consulting Income 256,816.31 256.816.31
Government contracts -5,000.00 -5,000.00
income-other §15.14 515.14
Misc. Income 3,702,163.01 0.00
Product Revenue -80.22 -80.22
Reimbursed Expenses -5.00 -5.00
Seminar Income _ 111,250.00 111,250.00
Totat Income 4,073,821.72 371.658.71
Expense :
Accounting fees 19,975.81 19,975.81
Advertising Expense 59,358.72 59,358.72
Automobile Expérise - 34,151.39 34,151.39
Bank Service Charges 3,255.86 3,255.86
Casual Labor 240.00 240.00
Client Costs 31,956.07 31,956.07
Computer Expense 373.86 373.86
Consulting 188,342.77 188,342.77
Contributions 165,782.00 155,782.0C
Credit Reports 154.44 154.44
Depreciaticn Expense 10,584.00 10,584.00
Dues and Subscriptions 7.097.05 7.097.05
Equipment Maintenance 1,782.18 1,762.18
Equipment Rental 3,426.80 3.426.80
Expense Reimbursement -165.00 -165.00
Furniture Rental 58,472.31 58,472.31
Gifts 1,658.89 1,658.99
tnsurance
BAPP 3,118.92 3.118.92
Commercial Auto 2,082.27 2,082.27
Dental Insurance 10,383.92 10,383.92
Health Insurance 96,163.20 96,163.20
Life 321.60 321.60
Professional Liability 371.37 37137
Workers Comp 9,661.92 9,661.92
Total Insurance 122,103.20 122,103.20
Interest Expense 34,643.05 34,643.05
Licensa’d Fees 28,344.28 28,344.28
Marketing 1,300.00 1,300.00
Miscellaneous -375.00 -375.00
Office Supplies & Expense &
Office Food 3,496.84 3.496.84
Office Parking 13.672.10 13,672.10
Office Supplies & Expense - Other 16,311.77 16,317.77
Total Office Supplies & Expense 33,486.71 33.,486.71
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-

18 PM ' , . .FEBG
06/22/10

Cash Basis | Profit & Loss
January through December 2007
Jan - Dec 07 Jan ~Dec 67

Outside Services 2,291.67 2,291.67
Payroll Expenses 890,497.39 890,497.39
Postage and Delivery 12,249.25 12,249.25
Printing and Reproduction 6,563.40 6,563.40
Promotion 324,413.00 324,413.09
Publications ) 8,926.67 8.926.67
Rent_ 175,850.84 175,850.84

Telephone .
Wireless Phone ' 32,111.16 32,111.16
Telephone - Other 1567165 15,671.65
Total Telephone 47,782.81 47,782.81
. Travel Wayne - Aidine 90,393.17 ) 90,393.17
Travel- Wayne - Car Rental 2,609.40 2.609.40
Travel Wayne - Food 9.879.14 9,879.14
Travel- Wayne - Hotel 2585356 " " T 25,853.56
Travel- Wayne - Parking 393.00 393.00
Travel- Wayne - Taxi 3,561.00 : 3,561.00
Travel- Wayne -tolls 37.95 37.95
Travel Expenses/FEBG Airline 16,165.70 16,165.70
Travel Expenses/FEBG car rental 594,31 584.31
- Travel Expenses/FEBG Food 72.02 72.02
Travel Expenses/FEBG Gas 27237 27237
Travel ExpensesiFEBG Hotel 2,061.52 2,061.52
Travel Expenses/FEBG Mileage - B37.12 53712
Travel Expenses/FEBG Parking 595.28 595.28
Travel Expenses/Febg Tax) 230.85 230.85
travel SEBG 227.89 . 22789
Total Expense 2,418,008.89 2,418,008.89
Net Ordinary Income 1.655,812.83 -2,046,350.18
Net Income 1,655,812.83 -2,046,350.18
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7:20 PM
06/22/10
Cashi Basis

Ordinary Income/Expense

Income
Aetna - lan commissions
Commission Income
Consulling Income
Misc. income
Product Revenue
Reimbursed Expenses
Seminar income

Total Income

Expense
Accounting fees
Advertising Expense
Attorney Fees
Automobile Expense
Bank Service Charges
Cilient Costs
Commissions
Consulting
Contributions
Depreciation Expense
Dues and Subscriptions
Equipment Maintenance
Expense Reimbursement
Gifts
Insurance

BAPP

Commercial Auto

Dental Insurance

Health Insurance

Life

Professional Liability
~ Workers Comp

Total Insurance

License & Fees

Marketing

Office Supplies & Expense
Office Food
Office Parking

Qf_fjce Supplies & Expense - Other
Total infioe Supplies & Exponse

Payroll Expenses

Postage and Delivery
Printing and Reproduction
Promotion

Publications

Rent

Scholarship Fund

FEBG
Profit & Loss

January through December 2008

Jan - Dec 08
e ——

119.24
-32,29193
23,583.96
4.400,341.32
-2,000.00
767.00 -
104,520.00
4,495,039.59

16,483.30
185,81028
7,260.00
15,600.02
3,976.70
18,753.68
378.00
960,633.81
93,800.87
1,581.00
14,796.74
1,675.02
938.87
295.87

2,730.29
1.496.58
10,100.27
143,191.81
553.20
314.13
9.,611.62
167,997.90

24,178.60
2,003.32

4,180.28
7.531.40
18,561.53
30,273.21

1,164,796.02
22,684.89
6,925.67
356,305.71
530.86
157,892.55
11,722.00

Jan - Dec 08
———————

119.24
-32,201.93
23,683.96
0.00
-2,000.00
767.00
104,520.00
94,698.27

16,483.30
18581028
7.260.00
15,600.02
3,876.79
18,753.68
378.00
960,633.81
93,800.87
1,581.00
14,796.74
1,675.02
938.87
295.87

2,730.29
1,486.58
10,100.27
143,191.81
553.20
31413
9,611.62
167.99790 _

24,178.60
2,003.32

4,180.28
7,531.40
18,561.53
30,273.21

1,164,796.02
22 634'89
6.925.67
356,305.71
530.86
157,892.55
11,722.00
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7:20 PM

0622110 FEBG
Cash Basis Profit & Loss
, January through December 2008
Jan - Dec 08 Jan - Dac 08
Subcontractor 27,644.84 . 2784484
Telephone
Wireless Phone 1,596.66 1.596.66
TFelephone - Other 31.,598.27 31,598.27
Total Telephone - 33,194.93 - 33,194.93
Travel- Wayne - Airfine 80,390.55 80,390.55
Travet- Wayne - Car Rental 4674.84 4674.84
Travel- Wayne - Food 7,266.06 7.266.06
Travel- Wayne - Hotel 13,366.91 13,366.91
Travel- Wayne - Parking 200.00 200.00
Travel- Wayne - Taxi 573.25 573.25
Travel- Wayne -tolis . 19.80 19.80
Travel Expenses/FEBG Airline 28.26 28.26
Travel Expenses/FEBG car rental 181.31 181.31
Travel Expenses/FEBG: Food 1.723.69 1,723.69
Travel Expenses/FEBG Gas 967.44 967.44
Travel Expenses/FEBG Hotel 5951.33 5,951.33
Travel Expenses/FERG Mileage 551.45 -551.45
Travel ExpensesiFEBG Parking 68.00 68.00
Travel Expenses/Febg Taxi -198.51 -198.51
Totat Expense 3.442,796.14 3.442,796.14
Net Ordinary Income 1,052,243.45 -3,348,097.87
Other Income/Expense.
Other Expense
Gain/Loss on sale of equipment -1,825.00 -1,825.00
Total Other Expense -1,825.00 -1,925.00
Net Other Income 1,825.00 1,925.00
Net Income 1,054,168.45 -3,346,172.87
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T:21 PM
06/22M10
. Cash Basis

Ordinary Income/Expense
income
Commission Income
Consulting Income
-Misc. Income )
Reimbursed Expenses
Seminar Income

Total income

'Expense
Accounting fees
Advertising Expense
Attorney Fees
Automobile Expense
Bank Service Charges
Client Costs
Consulting .
Contributions
Depreciation Expense
Dues and Subscriptions
Equipment Maintenance
Gifts
Insurance
BAPP
Commercial Auto
Dental Insurance
Health insurance
Life
Professional Liability
Workers Comp .
Total Insurance

FEBG
- Profit & Loss
January through December 2009

Jan - Dec 09
—————

| 57.281.00
281,536.23
1.892,004.67
14.00
10,050.00.
2,240,885.90

26,373.16
74,512.29
1,567.25
12,985.85
4.391.08
20,926.74
105,080.00
65,975.00
1,465.00
7.419.14
1,938.55
116.75

2,464.98
1,997.53
9,241.63
164,340.81

1,134.80 -
287.21
6,669.10

T 18613611

Interest Expense -218.00
License & Fees 4.876.92
Marketing 2,450.56
Office Supplies & Expense

Office Food 3.554 91

Office Parking 5,465.30

Office Supplies & Expense - Other 8,453.30 -
Tatal Office Supplies & Expense 17.473.51
Payro!l"kExpenses 900.887.20
Postegéiand Delivery 10,528.06
Printing and Reproduction 4,062.10
Promotion 381.474.80
Publications 229.51
Rent 120,648.90
Scholarship Fund 14,930.93
Telephone

Wireless Phone 15,027.77

Telephone - Other

21,080.21
—————

Jan - Dec 09
P —

57,281.00
281,536.23
0.00

14.00
10,050.00
348,881.23

26,373.16

7451229

1,567.25
12,985.85

- 4,391.08
20,926.74
105,080.00
65,975.00
1,465.00
7.419.14
1,938.55
116.75

2,464.98
1,997.53
9,241.68
164,340.81
1,134.80
287.21
6,669.10
186,136.11

-218.00
4,876.92

2.450.56

3,564.91
5,465.30
8,453.30
1747357

800,887.20
16,528.06
4.062.10
381,474 80
229‘.%1
120,648.90
14,830.93

15,027.17
21,080.21
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721 PM
IGIZ2110
Cash Basis

FEBG

Profit & Loss

January through December 2009

Total Telephone

Travel Wayne - Airline
Travel- Wayne - Car Rental
Travel- Wayne - Food
Travel- Wayne - HoteJ
Travel- Wayne - Parking
Travel- Wayne - Taxj
Travel- Wayne -tolls
Travel Expenses/FEBG Alrline
Travel Expenses/FEBG car rental
Travel Expenses/FEBG Food -
Travel Expenses/FEBG Gas
Travel SxpenseleEBG Hotel
Travel Expenses/FEBG Mileage
Travel Expenses/FEBG Parking
Travel Expenses/Febg Taxi

Total Expense

Net Crdinary Income

Net income

Jan ~ Dec 09
S

36,107.98

170,250.96

Jan - Dec 09
e

36,107.98

-1,721,763.71

-1,721,753.71
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11:46 AM
06123110
Cash Basis

Ordinary Income/Expense

Income

Ciient Services
Commission income
Consulting Income
Misc. Income

Total Income

Expense
Advertising Expense
Auoniey Fees
Automobile Expense

Bank Service Charges

Client Costs
Computér Expanse
Consulting
Confributions ™ ~

Dues and Subscriptions
Equipment Mainfenance
Expense Reimbursement

Insurance

BAPP
Commercial Aufo

"Dental Insurance

Heaith lnsurance
Lifa

Professional Liability

Workers Comp

Total Insurance

License & Fees
Miscellaneous

Office Supplies & Expense

Office Food

Office Parking
Office Supplies & Expense - Other
Total Office Supplies & Expense

Payroli Expenses

Postage and Delivery

Promotion
Rent ..

Schiolarghip Fund

Telephone

Toll Free Phone Line
Wireless Phone
Telephone - Other

Total Telephone

Travel- Wayne - Airline

FEBG

Profit & Loss
January through April 2010

Jan - Apr 10
T

360.00
1.618.62
-170.00

'341,359.09
e

343,167.71

10,214.45
10,105.55
5,209.37
1.729.46
16,150.01
160.45
9,506.00

3,500.00

3.434.38
401.96
12.95

489.90
528.41
711.09
31,054.60
138.20
56.06
1,088.00
34,067 .26

337.34
5,006.00

895.02
1,024.80
2.387.72
4,307.54

199,030.27
1,749.55
68,794.97
26,068.76
4,237.36

572.18
7,202.22
16.84

——
7,791.24

863.33

Jan- Apr 10
e —

360.00
1,618.62
 -170.00
. 0.00
1.808.62

10,214.45
10,105.55
5,209.37
1,729.46
16,150.01
160.45
9,500.00
3,500.00
3,434.38
401.96
12.95

489.90
528.41
711.08
31,054.60
139.20
56.06
1,088.00
34,067.26

337.34
5,006.00

895.02

1,024,80

2,387.72
4,307.54

199,030.27
1.749.55
68,794.97
26,068.76
4,237.36

572.18
7.202.23
16.84
7.791.24

863.33

1S
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11:46 AM
06123110
Cash Basis.

Travel- Wayne - Car Rental
Totat Expense

Net Ordinary income

Net Income

FEBG

- Profit & Loss
January through April 2010

Jan - Apr 10
A —
173.39
412,845.59

-69,677.88

-69,677.88

Jan - Apr 10
173.39
412,845.59

|

-411,036.97

~411,036.97

]
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EXHIBIT "7"



FEBG, Inc. Specfal Fund

_Dafe: Octobier 27, 2008 ’

$70.,000.00
. Special Fund Amount

SPECIAL FUND/PROMISSORY NOTE

For value reccived, the Borrower, as hereafter deflined, promises to pay t

(the “Lender™), at (or suchk other place as the Lender
may designate ie writing) the sum of $70,000.00 with interest from October 27, 2008, on the unp:iid'
principal at the rate of 10% per year, compounded annually. The interest is available at any time
and can be paid in cash on a Quarterly, semi-annual or angual basis via US Mail or direct deposit.
Please allow two (o three weeks for the iuterest to become available. This account cannot be
- liquidated for a minimum of eight years. Furthermore, this account cannot be liquated for the time

period selected at the time the fund is opened. The current rate of return is guaranteed as follows:

10% for eight years.

The unpaid principal and any accrued interest, if applicable, shall be payable in full on
October 27, 2016, (the “Due Date”). In some cases the fund can be continued on a one year term

after the maturity date and will be determined on a case by case basis.

All payments on this Note shall be applied first in payment o-&gggled fnterest and-any..

remainder in paymeat i principal.

3

Use of Proceeds —

The original proceeds from the Lender will be placed in an account secured by government
securities and our:government contracts which bave more thao a decade left before expiriag. The
interest represented by this Note shall be used by Federal Employee Benefits Group, Inc. (“FEBG™)
exclusively to fund the busisess model for the FEBG Family of Companies and to start-up and/or
acquire additional companies deemed appropriate in our quest to solidify our presence in the

federal and state employees marketplace. We will also use the interest for gemeral corporate

purposes as we deem appropriate. While the principal invéstment remains untouched in

government securities, the spread on this fund is also used to pay all costs and expeases incurred in
conanection with such growth and acquisitions as we (“The Board”) deem appropriate.



" The .EEBG Family of ‘Compinies is pleased to announce our new First Respbndér lj?roﬁxﬁmv_that- we

have created to cater to the nation’s first responders. - We-also created our own FEBG Private,
Label insurance product for this marketplace. We will continue to provide this- market with. -

ongoing financial, investment, tax and estate planning opportunities te remain the industry leader

in the law enforcement arena.

' BOI‘I‘OWC!‘:
The Borrower is -FEBC, Inc.

Common Stock Conversion

From time to time, FEBG has been or will be approached by Institutional Tavestors, Venture
Capitalist and other Corporations about-acquiring our company or possibly going public. Should
this occur, FEBG will make available the opportunity for you to participate in the Stock transaction
or elect fo receive the proceeds: from the FUND as originally issued. We do anticipate this
occurring in the future. We do however reserve the right to liquidate the FEBG Special Fund if it’s
in the best interest of our Investors (Special Fund Participan#’s), Officers, Directors, employees and
K. Wayne McLeod, the Chairman, CEO and Owaer of all said cempanies (as noted above).

* Subordination

Outstanding principal and interest on this Note shall be subordinate to the obligations of the
Borrower to (i) any and all baoks, financial institutions and other lenders providing secured

financing and (ii) All Bond Holders. The Payee and each holder hereof by'its acceptance of this

note agree to promptly execute such subordination agreement as any Crediteranay require. b=

If any one or more of the provisions of this Note are determined to be unenforceable, in
whole or in part, for any reason, the remaining provisions shall remain fully operative.

Al payments of principal and interest on this Note shall be paid in kegal currency of the
United States. .. Bokrower waives presentment for payment, protest, and notice of protest and

noupayment of this Note.

No reaewal or extension of this Note, delay in enforcing any right¥ df the Lender under this
Note, or assignment by the Lender of this Note shall affect the liability of the Borrower.

This Note shail be construed in'accordance_with the laws. of the State of Florida.



Thls Note may only be a;s:gned or transferred by the holder héreof if the holder and the
- assignee execute and deliver to the Borrower an A.ssngnment in form and substance as attached to
this Note

Signed tlus/ 2% day uf)ﬂVd—/é» 2008 : at ﬁ/,w/c’f ﬂm 2,
~ K S¥ayne MeLedd 7 "
For FEBG, Inc. '

Acceptance and Agreement of ‘Lende‘r

The Lender hereby accepts the Note and agrees to be bound by the pmwsmns hereof,
including, without limitation, the provisions in the paraeraph hereof entit ed “Subopdination”.

Name:




EXHIBIT "8"



Case 0:03-cv-60648-JEM Document8  Entered on FLSD Docket 04/07/2003 Page 10of 3

03-60648

UNITED STATES DISTRICT COURR 4 1,
SOUTHERN DISTRICT OF FLORIBR ¢ i/« 7 1+ .

- ;- .’- N N ]
-l ST B =
~Case No. BRL R
- - -:_ 3 3_‘_, ie _‘33 -
SECURITIES AND EXCHANGE COMMISSION, *‘_‘.‘:_"i'_;: };)1;* -7
Plaintiff,
.V ) y
| FILED by D)
BENJAMIN ROGATINSKY,
‘ Defendant, APR 0 4 2003
CLARENCE Mapggy
REUVEN ROGATINKSY, ‘;Ef,‘_'“o;'-fl-&v_-r;;;&r‘._
Relief Defeadant.

/

TEMPORARY RESTRAINING ORDER FREEZING ASSETS

This cause comes before the Court upon a Motion by Plaintiff Securities and Exchange

Commission ("Commission”) for the following orders with respect to Defendant Benjamin
Rogatinsky (‘Rogatinsky”) and Relief Defendant Reuven Rogatinsky {“R. Rogatinsky’"):
I) a Temporary Restraining Order Freezing Assets;

2) an Order to Show Cause why a Preliminary [njunction Freezing Assets Should Not
Be Granted.

The Court has considered the Commission's Complaint, Memorandum_of Law, and the .

.deqlamtion and exhibits filed in support thereof. ‘Beung fully advised in the premises, the Court
finds that the Commission has made a sufficient and proper showing in support of the relief granted
herein by Presenting a prima facie case of securities laws violations and misappropriation of
mvestorﬁm&s by Defendant Rogatins.ky. The Court finds good cause to believe that, unless

restrained and enjoined by Order of this Court, Rogatinsky and R. Rogatinsky will dissipate,
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conceal or transfer from the jurisdiction of this Court assets, which could be subject to an Order of
Disgorgement. Accordingly, the Court hereby orders as follows:
I.
SHOW CAUSE HEARING
IT IS HEREBY ORDERED that the Defendants show cause, if any, before the Honotable

Jose E. Martinez of this Court, at 4:00 o'clock p_m. on the _8 day of

May » 2003, in Courtroom ___ 3 of the United States Courthouse, _Miami |
Florida, or as soon thereafter as the matter can be heard, why a Preliminary Ihjunction Freezing

- Assets should not be granted, as requested by the Commission.
1.

TEMPORARY RESTRAINING ORDER FREEZING ASSETS

IT IS HEREBY FURTHER ORDERED that, pending determination of the
Commission’s request for a Preliminary Injunction Freezing Assets:

A Defendant Rogatinsky and Relief Defendant R. Rogatinsky, their directors, officers,
agents, servants, employees, attomeys, depositories, banks, and those persons in active concert or
participation with any one or more of them, and each of them, who receive notice of this order by
personal service, mail, facsimile transmission or otherwise, be and herel;g are, restrained from,
direcl!y.or indirectly, transferring, setting off, receiving, changing, selling, pledging, assigning,
liquidating or otherwise disposing of, or withdrawing any assets or property, including, but not
limited to, cash, frec credit balances, fully paid for securities, and/or property pledged or

hypothecatéd as collateral for loans, owned by, controlled by, or in their possession.
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B. That any financial or brokerage institution or other person or entity located within
the jurisdiction of the United Sllales courts and holding any such funds or other assets, in the name,
for the benefit or under the control of Benjamin Rogatinsky or Reuven Rogatinsky and which.
receives actual notice of this order by personal sérvice, facsimile or otherwise, shall hold and retain
within its control and prohibit the withdrawal, removal, transfer, dispos;ition, pledge, encumbrance,
assignment, set off, sale, liquidation, dissipation, concealment, or other dispsal of any such funds
or other assets.

IIL

RETENTION OF JURISDICTION

IT IS HEREBY FURTHER ORDERED that this Court shall retain jurisdiction over this
matter, Rogatinsky and R. Rogalinsky‘in order to implement and camry out the terms of all Orders
and Decrees that may be entered and/or to entertain any suitable application or motion for
additional relief within the jurisdiction of this Court, and will order other relief that this Court

deems appropriate under the circumstances,

DONE AND ORDERED at {44 , Florida, this 4 _day of April 2003. -

/7

U D STATES Dyﬁmc*r JUDGE

Copies to:

Alise Johnson

Senior Trial Counsel

Securities and Exchange Commission
801 Brickell Avenue, Suite 1800
Miami, Florida 33131

Phone: (305) 982-6322

Fax: (305) 536-4154






Case 1:.02-cv-22198-JEM  Document 26  Entered on FLSD Docket.08/06/2002 Page 1 of 3

UNITED STATES DISTRICT COURT
SOUTHERN DISTRICT OF FLORIDA

CASE NO. 02-22198-CIV-GRAHAM/GARBER

SECURITIES AND EXCHANGE COMMISSION, ) JFLED by D.C.
: ) _ =
Plaintiff, ) AUG 85 2009

)
AMERICAN FINANCIAL GROUP OF AVENTURA, INC., )
amd - )
DAVID H. SIEGEL, )
)
Defendants. )
)
and )
)
AMERICAN WEALTH MANAGEMENT OF AVENTURA, )
INC, )
)
Relief Defendant )
)

This cause comes before the Court upon consent by the Defendant American Finangial
Group of Aventura, Inc. (“AFG”), by Martin D. Kahn, State Coﬁt-appointd Receiver for AFG, for
the entry of an order freezing assets and other relief, titled “Consent of Defendant American
Financial Group of Aventura, Inc. to Eniry of Order of Temporary Asset Freeze and Other Relief™
The Court previously ordered that a show cause hearing be held on Augﬁst 5, 2002 with respect to
the issue of an asset freeze, after granting the SEC’s ex parte motton on July 25, 2002 for an asset

freeze and:other relief. The court therefore enters this Order with respect to the following:

%
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L
TEMPORARY ASSET FREEZE
AT IS HEREBY ORDERED that, pending the disposition of this case, or until further otder
of the court, Defendant AFG, their directors, officers, agents, ‘servants, employees, attomeys,
depositories, banks, and tht;sc persons in active concert or participation with them, and each of
them, who receive notice of this order by paﬁonal service, mail, facsimile transmission or
otherwise, except any Receiver that may be appointed by this Court, be and they hereby are,
restrained from, directly or indirectly, transfering, setting off, receiving, changing, selling,
pledging, assigning, liquidating or otherwise disposing of, or withdrawing any assets or property
~ owned by, controlled by, or in the possession of them, or their agents, successors or assigns,
including, but not limited to, cash, free credit balances, fully paid for securiﬁw, and/or property
pledged or hypothecated as collateral for loans.

" Nothing in this asset freeze order shall be deemed to preclude AFG from the opportunity to

present 2 subsequent application to the Court for a modification of the asset freeze.
Nothing in this Order shall disturb or invalidate the other Orders of quatdaﬁon,
Accountings, Records Preservation, and Expedited Discovery and Answer in the Court’s Order

Granting Ex Parte Motion For Temporary Asset Freeze and Other Emergency Relief, dated July 25,

2002. | e ——
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DONE AND ORDERED at jo:300'clock, 4 m. this 5% day of é«; @ !, 2002 at

o)A

DONALD S.GRAHAM
UNITED STATES DISTRICT JUDGE

Copies to:

John R. Teakell

Senior Trial Counsel

801 Brickeil Avenue, Suite 200

Miami, Florida 33131

Counsel for Securities and Exchange Commission
Phone: (305) 982-6322

Fax: (305) 536-4154

Martin D, Kahn

as State Court-appointed Receiver for American Financial Group of Aventura, Inc.
9344 NW 48" Doral Terrace

Miami, FL. 33055
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UNITED STATES DISTRICT ( fOIQTI - 78 7 4 |

SOUTHERN DISTRICT OF FLORIDA

CASE NO. _C-[;V__-HURLEY

SECURITIES AND EXCHANGE COMMISSION,

Plaintiff,

v‘ ' L
m ] f"l’khgq EN:;‘( "R

PAUL R. JOHNSON, sy
JOHN COOK,
EMANUELE CARDACL, and -
SCOTT SCHOENBAUER, LEDby by

Defendants, DEC 12 2001
J & F MANAGEMENT CONSULTING, | s wooo
A/K/A 1287769 ONTARIO INC., and S xariet gy
CATERINA JOHNSON,

Rclief Defendants,

ORDER GRANTING EX PARTE MOTION FOR
ASSET FRFEZE AND OTHER EMER GENCY RELIEE

This cause comes before the Court upon motion ty Plainfiff Securities and Exchange
Commission (“Commission”) for the following orders with- espect to Defendant Paul R. Johnson
(“Johnson™ or “Defendant™) and Relief Defendants J&J MManagement Consulting (“J&J™) and

Caterina Johnson (collectively “Relief Defendants™):

1) an Order to Show Cause Why an Asset Freen Pending the Adjudication of the Case
on the Merits Should Not be Granted:

2) a Temperary Order Freezing Assets;

‘3L an Order Repatriating Assets;

4) 20 Order Requiring Accountings; and

A4
3
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5) an Order Prohibiting Destriction of Documents.

The Court has considered the Commission’s Cotnplaint, Memnc andum of Law, and the declarations
and exibits filed in support of its motion.

Being fully advised in the premises, the Coart ﬁnd.'. that the Commission has made a
sufficient and proper showing in support of the relief granted i« rein by presenting a prima facie case
of securitics laws viclations by Johnson and showing a reaso:iable likelihood that there is a .gmve
tisk of further diversion or dissipation of investor funds,

L
SHOW CAlSE HEARR G
IT IS HEREBY ORDERED that Johnson, J&F and Caterina Johnson show cause, if any,

‘ - ) e T b thbs/Jqu
before the Honorable ! #0K J- hynch o i Court, at ——oelotie—r, orthe avndu.

a Pecliminony Unfurch~

, Florida, or as soon thereafter as the mat er can be heard, why an-AssesFreese

should not be granted pending the outcome of the case on its merits, as requested by lhe
Commission.
IL
TEMPORARY ASSET FRI:EZE

1T IS HEREBY FURTHER ORDERED that, pendi 1g determination of the Commission’s
request for &n asset freeze until the adjudication of this cas or. its merits, Johuson, J&J and Catecina
Johnson, their directors, officers, agents, servants, cmployers, attomeys, depositories; banks, and
those persons in active concert or participation with any one o " more of thermn, and each of them, who

+ receive notice of this arder by personal scrvice, mail, facsinile transmission or otherwise, be and
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they hereby are, restrained from, directly or indirectly, transfer ing, setting off, receiving, chauging,
selling, pledging, assigning, liquidating or otherwise disposirg of, or withdrawing a{ny assets or
- property owned by, controlled by, or in the possession of Johnson, J&J and Caterina Johnson
including, but not limited to, cash, free credit balances, fully paid for securities, and/or property
pledged or bypothecated as collateral for loans,
m.
. ‘ 2

IT IS HEREBY FURTHER ORDERED that, Johnon, J&Y and Caterina Johnson, their
directors, officers, agents, servants, employees, attomneys, depc sitories, banks, and these persons in
active concert or participation with any one or mofe of them, ar 1 each of thc;n, shall:

(s) take such steps as are necessary to repatriate (¢ the ferritory of the United States all
funds and assets of investors described in the Commission's Complaint in this action which are held
by them or are under their direct or indirect control, jointly or s ngly, and deposit such funds into the
registry of the United States District Court, Souther District of Florida; and

(b)  provide the Commission and the Court a written description of the fimds and assets

S0 repatriated.
Iv.
ACCOUNTINGS

A.  Acconnfing and Tdentification of Accomis by : Johnsop

IT IS HEREBY FURTHER ORDERED that within five (5) business days of the jssuance

of this Order Johnsan shall:
{a)iz, make a swam accounting to this Court and the Commission of all funds, whether in
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the form of compensation, commmens,mcomc(imludmg pa muents for assets, shares or property
Of any kind), and other benefits (including the MSim ol‘sén ices of a personal or nﬁ#ed business
and personal nature) received by him from Link Express Delive y Solutions, Inc;

(b)  make a sworn accounting to this Court and the Comlmssmn of all assets, funds, or
other properties held by hun, Jointly or individually, or fir bis direct or inditect bcncﬁcual
interest, or over whlch he maintains conlrol wherever situa ed, smtmg the location, value, and
disposition of cach such asset, fnnd, and othcr property; and '

(© provnde t0 the Court and the Commission a ¢ worn xdenuficamn of all accounts
(includmg. but not Yimited to, bank accounts, savings accour ts, securities accounts and deposils
of any kind) in which be (whether solely or jointly), directl:- or indirectly (including through a
corporation, partnership, relative, friend or nominee), either | as an interest or over which he has
the power or right to exercise control.

B. Anmmlinngx.RdﬁDgﬁndam

IT IS HEREBY FURTHER ORDERED hiat Reli :f Defendants, shall make 2 sworn
accounting within five (5) business days of the issuance of th:s Order to this Court of all:

(@}  monies received that relate to any offerings held by Link Express Delivery

Solutions, Inc,

(t)  compensation, income, (inc[udiﬁg payment K r asscts, shares or property of any

kind), other benefits (including the provision of services of a personal o mixed

business and personal nature) that J&J or Czlerina Johnsou received from Link

@
I

Express Delivery Sohutions, Inc.
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V.
~ BECORDS PRESERVATI N

IT IS HERERY FURTHER ORDERED that Johns m, J&] and Catering Jolmson, their
directors, officers, agents, servants, cmployees, attomeys, depc sitories, banks, and those persons in
active corcert or pa;ticipaﬁoﬁ with any one or more of them, a1d each of them, be and they heteby
are restrained and erljoined from, directly ar indirectly, destroy ing, outilating, concealing, altering,
disposing of, or oflierwise rendering illegiblc in any manner, 21y of the books, records, documents,

| correspondence, brochures, manuals, papers, ledgers, accoun s,- statements, obligations, files and
other praperty of or pertaining to Defendants or Link Express Detivery Solutions, Inc. wherever

located, until further Order of this Court.
VI

IT 1S HEREBY FURTHER ORDERED that this Ciaurt shall retain jurisdiction over this
matter, Defendant and Relief Defendants in order to impleraent and carry out the terms of all Orders
and Decrees that may be entered and/or to entertain any suitabl : application or motion for additional
relief within the jurisdiction of this Court, and will order ofber relief that this Court decms

appropnate under the circumstances,
DONE AND ORDERED at 4%/ _o'clook, pm. this_&2 day of@‘u 2001, at
ida.
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Copies 1o:

Kerty A. Zinn, Senjor Trial Counsel

1401 Brickell Avenue, Suite 200

Miami, Florida 33131

Counse] for Securities and Exchange Cummlssmn
Phone: (305) 982-6379

Fax: (305) 536-7465 .
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